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CONFIDENTIAL BUENOS AIRES 4402 
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E. O. 1165 2: GDS 
TAGS: EFIN, AR 

SUBJECT: NATIONALIZATION US BANKING INTERESTS IN ARGENTINA 
REF: A) STATE 118843 B) BA-4367 C) BA-4349 

1. SINCE JUNE 15, ONE OF FIRST PRIORITIES OF EMBASSY HAS BREN 

TO SEEK INFORMATION CONCERNING PRECISE INTENTION GOA AND TEXT 
OF PROPOSED LAW ON SUBJECT. OUR EFFORTS ARE CONTINUING. 

2. AS OF COB JUNE 19 WE HAVE LITTLE TO ADD TO INFORMATION 
PROVIDED REFS B AND C. TOGETHER WITH BANKS INVOLVED, WE HAVE 
BEEN SEEKING TEXT OF DRAFT BILL WITHOUT SUCCESS. VICE PRESIDENT 
FRED VINTON FROM NEW YORK OFFICES MORGAN GUARANTY HAS BEEN IN 
BUENOS AIRES SINCE JUNE 16. HE ALSO HAS BEEN SEEKING INTERVIEW 
WITH CENTRAL BANK PRESIDENT GOMEZ MORALEZ WITHOUT SUCCESS. 
SIMILARLY, OTHER EMBASSIES REPORT FAILURE IN TURNING UP TEST OF 
PROPOSED LEGISLATION. OUR WORKING CONTACTS WITH PERONIST GROUP 
ARE ALSO UNAVAILING UP TO PRESENT TIME. 

3. PRESS REPORTS OF JUNE 19 STEMMING FROM MINFIN GELBARD PRESS 
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STATEMENT JUNE 18 THAT TWENTY DRAFT BILLS, INCLUDING ONE ON 
SUBJECT, HAD BEEN SENT TO CONGRESS CONTAINED SHORT SQUIB PUR 
PORTING TO GIVE GENERAL TENOR OF EACH DRAFT LAW. ( WE REPORTING 
THIS DEVELOPMENT SEPARATELY) IN CONNECTION WITH DRAFT LAW ON 
NATIONALIZATION OR EXPROPRIATION OF FOREIGN BANK INTERESTS, 

PRESS ITEM IMPLIED GOA SEEKING TO NATIONALIZE QUOTE NET ASSETS 
UNQUOTE OF BANKS, A DIFFERENT CONCEPT THAN THE FOREIGN EQUITY 
SHARES. THIS STATEMENT WAS ACCOMPANIED BY OTHERS INDICATING GOA 
NOT PREPARED TO PAY FOR INTANGIBLE ASSETS, VALUE OF NAME OR QUOTE 
GOING CONCERN VALUE UNQUOTE. WE FIND THE PRESS ITEM NOT HELPFUL 
IN CLARIFYING SITUATION. IT IS CONTRADICTORY 
IN SEVERAL RESPECTS TO PREVIOUS REPORTS WHICH PRESUMABLY 
WERE ALSO BASED ON MINFIN INFORMATION. 

4. VAGUENESS OF INFORMATION LEAKED ON DRAFT LEGISLATION CONCERNING 
SUBJECT CREATES WITH US SOME SUSPICION THAT NO FULLY WORKED OUT 
DRAFT LAW IS YET READY. MANY OF CLOSEST OBSERVERS FEEL THAT 
THERE MAY BE A DRAFT LAW TEXT CONTAINING GENERALIZED PROVISIONS 

TO BE POLISHED BY REGULAMENTORY DECREES LATER, AFTER PRESENT 
AUTHORITIES HAVE REACHED FIRM DECISION, ON OBJECTIVES OR THRASHED 
OUT SPECIFIC OBJECTIVES AND PROVISIONS WITH SEVERAL FACTIONS, 
INCLUDING RADICAL PARTY MEMBERS. IN CONGRESS. 

5. MEANWHILE SENIOR EMBASSY OFFICIALS ACTIVELY SEEKING TO MEET 
WITH APPROPRIATE IMPORTANT GOA FIGURES IN SEARCH OF MORE PRECISE 
INFORMATION AND TO EXPRESS OFFICIAL U. S. CONCERN. 
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